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SUBJ: INDUSTRIAL COORDINATION ACT 

1. IN SEPARATE MEETINGS, COMATT HAS RECENTLY DISCUSSED STATUS 
OF INDUSTRIAL COORDINATION ACT (ICA) WITH TWO LEADING FIGURES ON 
BOTH PRO AND ANTI-ICA SIDES. THESE ARE YAP WING CHUN, ASSISTANT 
SECRETARY OF FEDERATION OF MALAYSIAN MANUFACTURERS (FMM-ORGANI- 
ZATION THAT HAS SPEARHEADED OPPOSITION TO ICA) AND ZAINUDDIN 

BIN HAJI DIN, DIRECTOR, INDUSTRIES DIVISION, MINISTRY OE 
TRADE AND INDUSTRY (MTI-CHARGED WITH IMPLEMENTING ICA). 

2. BOTH YAP AND ZAINUDDIN AGREE THAT ICA WILL BE IMPLEMENTED 
WITHIN MONTH OR TWO. FITTINGLY, BOTH AGREE THAT AETER ARDUOUS 
NEGOTIATING PROCESS, INTERESTS THEY REPRESENT CAN LIVE WITH 
RESULTS AND THAT THEIR MINIMUM GOALS HAVE BEEN OBTAINED. YAP, 
WHOSE ORGANIZATION BASICALLY REPRESENTS CHINESE INDUSTRIALISTS, 
FEELS THAT EMM HAS SUCCEEDED IN SUBSTANTIALLY WEAKENING MANY 
NEGATIVE FACTORS CONTAINED IN MTTS ORIGINAL DRAFT IMPLEMENTING 
REGULATIONS. HE BELIEVES THAT EMM MEMBERS, WHILE STILL 
UNHAPPY OVER ENTIRE ICA CONCEPT, NOW HAVE SITUATION THEY 

CAN LIVE WITH. EOR HIS PART, ZAINUDDIN BELIEVES MTTS 
ESSENTIAL POLICY OF OBTAINING CONTROL OF MANUFACTURING SECTOR 
HAS ALSO BEEN ACHIEVED AND IS QUITE PLEASED WITH EMERGING 
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ADMINISTER ICA IN FLEXIBLE AND EVEN-HANDED MANNER. HE 
SPECIFICALLY MENTIONED CARE WITH WHICH MTI WILL APPLY ICA TO 
FOREIGN INVESTORS, QUOTING PRIME MINISTER HUSSEIN BIN ONN'S 
BELIEF IN THE CRITICAL NECESSITY FOR MALAYSIA TO ATTRACT 
FOREIGN INVESTMENT IF THIRD MALAYSIA PLAN AND NEW ECONOMIC 
POLICY ARE TO SUCCEED. 

3. COMMENT: WHILE THE ABOVE COMMENTS MAY REPRESENT 
SOME DEGREE OF WHISTLING IN THE DARK, 

EMBASSY BELIEVES THAT IMPLICATIONS THAT EMERGE ARE QUITE 
POSITIVE. AFTER LONG AND AT TIMES DIFFICULT NEGOTIATIONS, BOTH 
PARTIES APPEAR TO BE SATISFIED WITH OUTCOME. NEITHER OBTAINED 
ALL THEY WANTED BUT BOTH FEEL THAT THEIR BASIC INTERESTS HAVE 
BEEN PROTECTED. FACT THAT ICA HAS NOW RECEIVED EXTENSIVE 
PUBLIC SCRUTINY AND THAT MTI HAS MADE EFFORT TO ACCOMMODATE 
PRIVATE SECTOR DEMANDS INTO FRAMEWORK THAT MEETS ITS BASIC 
POLICY DESIRES SHOULD HAVE BENEFICIAL EFFECT ON 
RELATIONS BETWEEN GOM AND PRIVATE SECTOR. WILLINGNESS OF 
GOM TO ACCOMMODATE PRIVATE SECTOR DEMANDS 
WILL BE FAVORABLY VIEWED BY 

MOST INVESTORS, BOTH FOREIGN AND DOMESTIC. IN FINAL 
ANALYSIS, GOM'S REAL INTENTIONS CAN ONLY BE DETERMINED WHEN 
ICA IS IMPLEMENTED. HOWEVER, ITS WILLINGNESS TO NEGOTIATE IN 
APPARENT GOOD FAITH BODES WELL FOR FUTURE. 
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